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The collapse of Libya’s Investment sector 

In 2008, a small Qatar Investment Authority (QIA) team visited Libya's newly found sovereign wealth 
fund (Libyan Investment Authority) in Tripoli, seeking cooperation and assistance with its new fund. The 
team proposed joint ventures in various sectors and the exchange of knowledge and expertise. Libya's 
fund rejected all proposals by the Qataris. 

 Fourteen years later, the Qatari fund is worth $445 billion with a 22% return in 2021, while Libya's fund 
has not moved from its initial oil-based capital injection of $67 billion and with an annual return of less 
than 0.5% in 2021. 

 Overall, the last two years, 2020-2021, were busy and profitable for many Gulf states and African 
investment funds. In 2021, the $17 billion Oman Investment Authority (OIA) had a return of 10.3 %, and 
the $580 billion Kuwait investment authority grew 33% in its 2021 fiscal year. 

 In general, Sovereign wealth funds had a great 2021 year. According to the International Forum of 
Sovereign Wealth Funds, the number of deals increased from 316 in 2020 to 429 in 2021 at a total value 
of over $71.6 billion, up from $67.8 billion in 2020. These funds invested over $25 billion in digital 
technologies alone and continue to do so. 

 For years, many Libyan professionals and investment experts have wondered why the Libyan 
Investment Authority has continuously failed to produce positive returns on its many financial 
resources. Quite simply, the answer is a lack of human capital at Libya's investment entities, and those 
with the expertise and know-how have been pushed aside and marginalized. In addition, and the last six 
years, we have witnessed heavy Militia and regional powers push for control and gain influence within 
the investment sector at the expense of institutional independence, integrity, and growth. 

For the last six years, as part of a political agreement for a share of Libya's institutions for the southern 
region of Libya, the Libyan investment authority has been led by Mr. Ali Mahmud. Though Mr. Mahmud 
is a simple and humble man, he lacks contextual knowledge of the investment world. There is an evident 
lack of fluency in not only the English language, in which a bulk of international business is done but in 
the language of international finance and investment. Mr. Mahmud is unqualified for the position of 
CEO and Sovereign Wealth Chairman. Simply put, he is clueless about what is happening in the financial 
and investment world. 

Upon speaking to a fund manager at an international event, I was told that at a previous engagement, 
Mr. Ali Mahmud's Libyan assistant/translator struggled to the point where he needed a translator. 

LIA's leading subsidiary, the Libyan Company for Foreign Investment, and its 525 companies are 
managed by Mr. Moussa Atig, an appointee from the southern part of Libya due to the country's 
political agreements. Mr. Atig is a recent appointee. Mr. Atig is an ambitious young man with a legal 
background who has been pushed through the ranks rather quickly through political influence and with 
the help of local militias. Unfortunately, he also lacks the expertise and knowledge to manage this large 



and complex organization. In conversation with the company for foreign investment managers, they 
described the current status of the fund as "chaotic" and employee morale at an all-time low. 

 

To offer a small glimpse into how poor things have become in Libya's investment sector, we can look at 
the recent board shuffle of The Africa Fund, one of the LIA's most significant funds. A base-level 
employee who was an office secretary with a technical degree was appointed to the board alongside 
highly respected veterans in finance. Another similar situation involved a former hotel front desk clerk 
being appointed as chairman of a major oil and gas company. 

 In my opinion, and at the moment, Libya's investment sector is falling apart, and a government-
appointed task force free of any regional and Militia control and influence is urgently needed. This task 
force should mandate how to reform its structure, vision, and future strategy. 

 The appointment of foreign managers and international experts can be a first step in the reform 
process, as did most successful gulf and African investment funds. 
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